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Criteria Participation Exemption (Partex) QFZP Regime (0% Rate) Standard Regime with FTC (9%)

Tax on Dividends 0 (fully excluded from income) 0% (included, but taxed at 0%) 9%, potentially reduced by FTC

Ownership Requirement 5% ownership interest and rights to 5% of profits &
liquidation proceeds (or AED 4M acquisition cost)

Not required Not required

Holding Period 12 months (or intention to hold) Not required Not required

Subject to Tax Test Investee taxed at 9%, or subject to similar tax; special rules for
holding companies

Not required Not required

Asset Composition Test (Related
Parties)

50% of investee's assets must not be non-qualifying
participations (if Related Party)

Not applicable Not applicable

Formality of Claim Automatic if all conditions met Must comply with all QFZP conditions. FTC must be calculated and documented
Consequences of Incompliance Loss of exemption applies only to the specific income where

conditions are not met. Does not obstruct from 0% or FTC to
this income.

A single non-compliance results in the loss of 0% rate
for all income in the current tax period and triggers a
five-year disqualification from the QFZP regime.

Loss of FTC only to the specific income
where conditions are not met.

Substance Requirements Not required, however the economic ownership is the must. Substance required in Free Zone. Economic is not
required.

Not required.
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Telegram
Tax&Legal Middle East

( )

LinkedIn
https://www.linkedin.com/co
mpany/pgp-tax-and-legal-

teams/
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a.nikonov@pgp-legal.ae m.nikonova@pgp-legal.ae t.antonova@pgp-legal.ae

PhD, 
e.eremina@pgp-legal.ae

PGP Tax Consultancy LLC, The Offices 2, Level 3, One Central, 
Dubai World Trade Center, Dubai, UAE +971 50 258 9570

+971 54 417 3060
https://pgp-legal.ae/

PGP Legal Consultants FZ-LLC, B4-602B3, Business Center 04, RAKEZ 
Business Zone-FZ, RAK, UAE

shrayas.thiyagarajan@pgp-legal.ae

shrayas.thiyagarajan@pgp-
legal.ae


